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Economic Benefit of TROUT

This summary outlines how the TROUT can be an ecocally beneficial long-
term investment for the region. A public transisteyn that integrates the needs of the
local communities through an innovative approactimofed service modes would help
with overall community mobility. This could well 4e to a diversification of intra-
communal spending as the TROUT could expose petplenew businesses and
opportunities. Mobility of capital in the regionu far is largely dependent on individual
transportation methods. Private transportation nseans many people utilize to do a lot
of their commercial activity outside our immediaégion, hurting the local economy. A
public transit system that provides both individeed pick-up and a regularly scheduled
route can be an asset to allow people to cheaplyetse surrounding townships and
engage with the local economy. As a whole, it ismded that “improvements in transport
services will lead to increased mobility, which $ha positive impact on the social and
economic development of a particular region by eraging the relocation of people and
additional small enterprises,” a goal that all drtmknships should strive fdr.

It has been shown in numerous studies that a fualitioning public transit
system is a significant component of the social @c@homic health of a community. The
provision of a public transit option generally esshe revenue of the businesses that are
covered by the route. In Bancroft and surroundimgmunities a regularly scheduled bus
would allow for a more consistent flow of clientsdacustomers to businesses that would
otherwise be out of reach due to mobility limitaso Preferably, “two or more small
municipalities can form an intermunicipal partnépsto share knowledge and manage
the cost risk of starting up new services througbnemies of scale. Service that links
communities together can improve a variety of opputies for residents®”A regional
approach would therefore be the most profitable.

Keeping in mind the sizeable population of eldgr&pple in the region, personal
transportation is often an issue. Limited mobiléynong a large portion of the local
population is a barrier to maximizing economic mbi. Since the area is host to a large
guantity of specialty shops and independently owmesinesses, rather than large-scale
department stores, it is essential to provide nitgthletween them. This is especially the
case for demographic groups that are generallydonby reduced mobility capabilities.
Feedback gathered by the TROUT indicated that #sé majority of respondents felt that
the system provided a valuable service to the conitymand recognized that this need
would be increasing.

The TROUT would be an asset in making the entraraunity more accessible,
which increases the economic potential. Althoughdistem requires a yearly monetary
investment to operate at the desired capacityptiiential of the fully functional system
to provide a catalyst to sustainable business ipescand economic growth in the region
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is large. An economic study of rural public tranmibjects in 1998 indicated the “average
benefit/cost ratios of rural transit as [being] apgmately 3.1 to 1* A study of rural
Kansas in 2011 shows that “for every $1 investedrural public transportation,
approximately $3-$4 in economic returns is generateFurthermore, this particular
study discusses another project in which reseasdmssessed 268 rural commuting zones
and found that the ones with a public transit hagttaearnings growth rate 11% higher
than those without orte.

In addition to acting as an amplifier for existibgsiness, a public transit system
such as the TROUT can act as a means to inciteameers to the region, while making it
a more appealing place to stay. The Western Rueaiedpment Center conducted a
study with the assumption that all rural commusiti&ave to promote economic growth
and argued that stimulating local economies thraughsportation will prevent citizens
from leaving the area in search of w8rhis argument can be applied specifically to
Bancroft and surrounding townships, where youthviten to find work is definitely
having an impact on the region’s demographics asmh@my. One benefit to keep in
mind in this regard is that for areas that face uybamon-loss, economic growth is
necessary to keep people in the commuhifhis is something that public transit can
help facilitate.

The economic benefits extend beyond the obvious ddiate impacts of
improved accessibility to existing businesses.ifstance, the TROUT could be used by
low-income or underemployed persons in the commguRie€ople who face transportation
disadvantage could be moved out of that limitingippon so they can find employment
more easily. This could get them off governmentdinog and would allow them to
contribute to the tax base and thus benefit thenconity® In support of this point,
Northcentral Montana Transit has indicated that eptyv can be most efficiently
addressed by decreasing competition and fosteroligboration among providers of
services for persons of lower inconfeBhey also emphasize that their focus is to make it
possible for all people to have sustainable acesmployment?® Therefore the greatest
economic benefit would be a result of collaboratéond coordination between various
transportation service providers. Well funded awodrdinated public transit can help
alleviate the mobility issues that are characterst low income populations. Funding a
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service that can provide sustainable access tooymgint for low-income persons is
therefore advisable.

Furthermore, one of the key things people lookiricat place they are considering
moving to is mobility and transit. If the regionlagoking to grow and build its economy,
it would be advisable to provide newcomers withedl functioning public transportation
service. The TROUT's partnership with the variousibhesses that it directly provides
service to is a useful element of its operationshis regard. Studies have illustrated
economic benefits to mobility and concluded thaarisportation is necessary to support
overall economic growth and activity in the natibeeonomy, but it also is expected to
serve other goals of the community, support thé&eesf those who use its services, and
do all this with the least expenditure of scarcgoueces” (Fuller, 2000)** The 1998
study by Burkhardt, Hedrick, and McGavock indicatgdite clearly “that personal
transportation services are a good investment €mal rcommunities Attracting
newcomers by providing them with resource-conscidtensportation to various
businesses and services is of economic benefit.

FCM lists the following benefits
(http://www.fcm.ca/Documents/tools/GMF/Transportn@da/ImprovingTravelSmallRur
al_EN.pdf):

» It addresses a key challenge for many young andrlincome people in smaller
communities—namely, limited independent mobilityattcess educational,
employment, recreation and social opportunities.

* It helps seniors, who may otherwise be eligiblege charitable transportation
services only for medical appointments, or be igsl in which days of the week
they can shop for groceries or visit friends.

» It offers families an alternative to cars as a waget around with small children,
and can help communities attract young familiekilog to raise their children
outside an urban environment.

* It helps employers tap into labour markets by imprg the mobility of potential
employees such as lower-income residents, youghwitrking elderly and
residents of adjacent communities. This can beagspevaluable for isolated
employers such as ski resorts, agri-businessesti@céon operations.

* It can increase the customer base for local stamdsservices, since those who
rely on transit will shop where transit routes ggpitally to the community’s
own business district and other shopping areas.

* It can attract tourists who might not otherwisatvise community.

Taking into account the statistics provided by THOUT, which illustrate the
relatively low cost per household to have a prgparhded public transit system in the
area, it may well be a feasible option for enviremally, socially, culturally, and
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economically sustainable transportation. From aasusbility standpoint this would be a
sensible thing to introduce to the region. An otistavould be regional collaboration and
cost-sharing, but the collective economic benefres quite apparent. The local business
community ought to see it in their best interegpacticipate and support this project. The
social, environmental, and cultural benefits th@nhe along with this are an added bonus.
Although the TROUT requires a fair amount of furglio operate at a capacity that will
make it profitable, the economic benefits thatould create in the long term would
render it worthwhile. There has to be open commatimo with the municipalities in
order to ensure that their concerns are voicedesmbnded to in the planning process.

Impact on Surrounding Municipalities

The 8 municipalities that are covered by the TROWGduld benefit from an
amply funded system. A successful common transstesy in the region could aid
creating overall transportation cohesion. A larget pf the economic gains for less
centralized municipalities are derived from keeppepple living independently in the
community for as long as possible. Maintaining g@ylation by allowing them to be
mobile and get access to essential as well as sggngal services will sustain the
existing tax-base. Furthermore, should the TROWEik& enough funding it may well
be able to run a more efficient and frequent serticough all the municipalities. In that
case it may be viable to expand the fleet so thatay become a potential commuting
option. Since there are a fair amount of low incorneal households and “lower
availability of public transit systems, lack of rnsportation becomes a considerable
barrier to employment® this would be desirable. The largest factor is imglkt easier
and cheaper for people to stay in these communitiés difficult to have a sustainable
economic model if the population decreases comglgte

For the surrounding communities it would furthecrease stability and raise the
potential for investment. Considering the increggopulation of seniors and those with
limited mobility it would be prudent to make busises and services accessible to them
prior to the current transportation network becanioo unsustainable. The investment
generally pays off, even for the areas that areimathe immediate vicinity of the
system’s main connecting hub. It could even leadirect job creation through the hiring
of local transit personnel. As well, realizing thitis transportation service is for
everyone would go a long way in increasing thersddgp and make it a profitable
service. In collaborating with John Keith the mupdadities can get assistance with
ensuring that further planning of the service take#s consideration explicit economic
interests of sponsoring municipalities.

The American Public Transportation Association swarized their analysis of the
Economic Impact of Public Transportation Investmasatfollows: “The analysis shows
that public transportation investment can haveiggmt impacts on the economy, and
thus represent an important public policy consitiena However, economic impacts
should not be equated with the value of total gatibenefits associated with public
transportation investment. Care should also bentédkeecognize the short-term effect of
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public transportation spending as well as the loitgen benefits of sustained
transportation investment on travel times, costs @sonomic productivity. Both may be
useful considerations for public information andvestment decisions* The
municipalities should therefore give genuine coesation to notion of funding the
TROUT. The benefits extend far beyond a positivarreon investment into the fields of
social, cultural, and environmental sustainabilithese help to augment the overall
health of the communities, which contributes t@kdseconomic base.

To summarize, the economic advantages for alhtbricipalities covered by the
TROUT's operations are abundant. For one, it canesas an economic accelerator as it
increases accessibility to certain local busines@#sn rural communities. This could
diversify clientele and increase the availabilifypooducts to people locally. They will no
longer feel as though they have to travel to outegion towns to access them, or at the
very least feel less strongly about it. This wilsest in sustaining a population and tax
base and will create an incentive for outside itmesit. Connecting the region through a
consistently operating transit system would reicdoeconomic stability and increase
economic potential in the future. The benefits wiobk far-reaching, as the issue of
mobility would positively impact business perfornsanyear-round, by alleviating
difficulties with transportation many people exgece in the winter months. The overall
impact of financially supporting the TROUT on dietcommunities in the region would
therefore be a positive one in terms of economit& return on the investment will be
relative to the initial commitment made, but ovara will certainly be positive.
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